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2026 opens with strong
fundamentals and equity momentum

Tung Dang
Senior Economist

Macroeconomics: Stock Market:
>  GDP growth closed 2025 at +8.0%, with Q4 at +8.5%, P  The VNI posted its strongest year since 2017, ending
the second strongest annual GDP growth in 15 years. 2025 38.8% up in total return USS terms, despite

»  Domestic demand and services strengthened, retail and semitied et fereign euifions of o 2lm osr iser.

services were up 9.2%, and tourism hit a record 21.2 »  The rally was domestically led, with average daily
million arrivals, supporting a broader 2026 growth base. turnover reaching a combined $1.1bn, helping to absorb
»  Policy room is intact with 2025 CPI at 3.3%, and state the foreign selling and support record highs.
budget revenue at 134.7% of target. Public investment » December's $90.5mn foreign inflow is an encouraging
rose 26.6% YoY to $32.3bn, alongside $27.6bn of FDI sign ahead of the likely FTSE EM inclusion, although it is
disbursement, up 9.0% YoY. too early to judge whether this marks a sustained shift.
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Vietnam ended 2025 with a clear acceleration in activity. Full-year GDP growth reached 8.0%, the second-highest since 2011, and
momentum strengthened into year-end with Q4 growth of 8.5%, the strongest Q4 in 15 years. Nominal GDP rose to $514bn, up $38bn from
2024, lifting per-capita income above $5,000.

Notably, this expansion was broad-based and led by industrial activities. Manufacturing value added grew 10.0%, the fastest since 2019,
while the Industrial Production Index (IIP) rose 9.2%, also the strongest since 2019. The Purchasing Managers' Index (PMI) eased slightly
to 53.0 in December but extended the positive run to six consecutive months, with business confidence at a 21-month high. Domestic
demand also strengthened, with retail sales and service revenues up 9.2% in nominal terms, led by accommodation and food services at
14.6%, alongside record international arrivals of 21.2 million, the first time Vietnam has exceeded 20 million.

Policy room remained supported by stable inflation and strong fiscal performance. Headline and core inflation averaged 3.3% and 3.2% in
2025, both well within the 4.5% ceiling, while unemployment remained low at 2.2%. State budget revenue reached 134.7% of the
government’s target, allowing public investment disbursement to rise sharply into year-end, reaching $32.3bn. In parallel, FDI
disbursement rose to $27.6bn, a five-year high and up 9.0% YoY, while registered FDI held steady at $38.4bn. On the external side, trade
also hit a new milestone with turnover at $930bn, up 18.2% YoY. Exports rose 17.0% to $475.0bn, supported by a 48.4% jump in electronics
and computer products, while imports rose 19.4% to $455.0bn, leaving a trade surplus of $20.0bn.

Equity markets reflected this stronger macro backdrop, with the VNI reaching an all-time high of 1,805 on 25 December and ending the
year at 1,784, up 5.9% MoM and 38.8% for 2025 in USS terms, the strongest annual performance since 2017. Domestic participation
remained the primary driver, absorbing sizeable foreign selling. Foreign investors recorded net outflows of about $5.2bn in 2025, the
largest annual sell-off on record, although December saw a meaningful shift, with foreign investors net buyers in more than half of trading
sessions, resulting in a net inflow of $90.5mn for the month. While it is too early to draw firm conclusions, the change in tone is consistent
with improving sentiment ahead of Vietnam’s likely FTSE Emerging Market inclusion in September, and continued regulatory reforms
aimed at an MSCl upgrade by 2030.

Looking to 2026, the key question for investors is whether this broader growth base can be sustained. The combination of accelerating
manufacturing, strengthening consumption, record tourism and firm investment flows provides a constructive starting point for earnings
and market confidence. Over the next three to six months, the durability of export momentum, the pace of reform implementation, and FX
movements will be the key swing factors to watch. In addition, the recent Resolution 79 on developing the state economic sector is
expected to support more productive use of public resources by improving the efficiency and accountability of state capital allocation,
and strengthening SOES’ role in strategic investment. Together, these measures can add further to an already strong growth foundation.
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All reporting on this page Is in total return US dollar terms to the last business day in Vietnam unless otherwise stated

Net Assets NAV/Share YTD 1Month 3 Months 1Year 3 Years 5Years 10 Years
VEF A (USD) $208.47mn $40.06 222 4.3 1.3 222 60.9 55.0 192.9
VEF B (EUR) €36.41mn €1,937.96 8.4 29 1.2 8.4 48.2 66.4 N/A
VNI (Reference Index) N/A N/A 38.8 5.9 8.3 38.8 67.8 53.8 221.0

Past performance cannot be relied upon as a guide to future performance

Fund Commentary

VEF ended the year with 22.2% gains, despite trimming Vingroup (VIC) since late October to remain in compliance with the UCITS 5/10/40 rule.
December’s performance was led by banks, with most of our holdings showing positive gains leading up to Q4 earnings season, reflecting
expectations of solid business results supported by an estimated 19% system-wide credit growth in 2025 and resilient NIM. MBB'’s price
performance led the pack this month, with PBT growth expected to reach 16%, surpassing the management target of 6%. CTG follows in close
pursuit with an anticipated 31%. VPB, which had the weakest performance in our top ten holdings this month, is expecting 50%. As such, banks are
generally playing out as we had anticipated both in terms of business results and stock performance, while valuations are still not stretched.

We remain disciplined in deploying cash from the sale of VIC, only adding to our preferred holdings on weakness, including Vietcap Securities (VCI)
with a discount to market price via private placement. We also entered an opportunistic tactical position in Vinpearl (VPL), with the stock now
eligible for margin six months after its IPO, and the issuance of an exchangeable $325mn VIC bond, with the option to convert into VPL shares.

Heading into 2026, we are comfortable with the current portfolio positioning, while closely assessing any government directives at the start of the
year to guide portfolio construction, particularly in light of the 14th Party Congress set to begin on 19 January. One key area we are seeking to
better understand is the role of state-owned enterprises (SOEs) in Vietnam’'s emerging era of ascendence. Overall, we remain optimistic about
Vietnam’s economic and equity market outlook. The Fund’s earnings growth is expected to exceed 20% in 2026, moving broadly in line with, and
slightly surpassing market EPS growth, reflecting our preference for industry leaders and companies that empower Vietnam’s long-term growth
trajectory. Underpinned by a focused, determined, and proactive government guiding the country into its next phase of growth, Vietnam is likely
to soon become the third-largest economy in Southeast Asia.

Stock in Focus: MB Bank (MBB)

Founded in 1994, MBB is Vietnam's largest private commercial bank by total assets, nearing $56.6bn, up 30% YoY. The bank closed 2025 with
excellent performance, with deposits reaching $39.6 bn (+25% YoY), and pre-tax profit projected at $1.3bn (+17% YoY). Notably, 4Q25 preliminary
NPATMI surged to $319mn, up 34.3% YoY and 51.5% QoQ, signalling strong momentum into year-end. MBB strengthened its digital leadership with
35 million online customers and 11 billion transactions (98.8% via digital channels), reinforcing technology-driven growth.

MBB is currently trading at 7.2x FY26 PER and 1.3x PBR, valuations that remain grounded despite a projected 15% earnings growth profile. This
outlook is supported by a boost in revenue and margin-led profitability, underpinned by the bank's market-leading cost of funding. The medium-
term outlook centres on a targeted average credit growth of 20-25%, reflecting a sustained expansion strategy. Having delivered through good
times and bad, we see MBB as well placed to remain a top-tier performer, combining disciplined execution from its management with a
technology-led model that can support both earnings growth and shareholder returns. With a solid customer base and digital scale reinforcing
efficiency, we expect MBB to protect margins and asset quality through the cycle, while sustaining credit growth above the sector average.

Top Ten Holdings (56.9% of AUM) Sector Breakdown (%) Monthly Contribution (%)

VEF VNI MoM

i Financials (Banks, 379 Financials (Banks 2.20

Company Ticker Sector %) (%) (%) (Banks) ( )
Vingroup VIC Real Estate 88 157 30.6 Real Estate Real Estate 1.67
Vinhomes VHM  RealEstate 84 61 208 Financials (Diversified) Financials (Diversified) 0.33
Vietinbank CTG  Financials (Banks) 72 33 58

) i Consumer Discretionary Consumer Discretionary 0.50
MB Bank MBB  Financials (Banks) 6.8 25 91
BIDV BID  Financials (Banks) 50 33 51 Materials Materials  -0.01
Mobile World MWG  Consumer Discretionary 4.8 1.6 10.9 Industrials Industrials  -0.14 |l
Techcombank TCB  Financials (Banks) 46 30 37

Consumer Staples Consumer Staples -0.01

VP Bank VPB Financials (Banks) 38 27 -18
Vietcap Sec’ VCl  Financials (Diversified) 38 03 49  InformationTechnology Information Technology 0.00
Hoa Phat Group HPG  Materials 37 24 -03 Energy Energy 0.04
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Key Indicators

Item Unit 2021 2022 2023 2024 2025E 2026F
GDP Sbn 366.1 408.8 430.0 476.3 514.0 561.8
Real GDP Growth % 26 8.0 5.1 7.1 8.0 9.3
Services Growth % 1.2 10 6.9 7.4 8.6 9.5
Agriculture Growth % 29 3.4 26 33 3.8 4.0
Ind'l and Const'n Growth % 4.1 7.8 35 8.3 9 10.5
Retail Sales Growth % -3.8 10.2 8.3 9.0 9.2 10.0

Prices
CPI (Average YoY) % 1.8 3.2 3.3 3.6 3.3 4.0
Money, FX and Interest Rates
Money Supply M2 % 8.9 6.2 12.5 12.7 15.0 12.5
Average 12M Deposit Rate % 6.0 8.0 5.0 50 5.8 6.3
5-yr VGB % 0.9 4.7 1.6 1.4 3.3 3.5
VND:$ S1 22,800 23,550 24,250 25,450 26,300 27,310
External Sector
Trade Balance Sbn 3.3 12.4 28.0 24.4 20.0 250
Current Account Sbn -8.1 1.4 25.8 30.5 345 40.0
Current Account / GDP % -2.2 0.3 6.0 6.4 6.7 7.1
FDI Registered Sbn 38.5 27.7 36.6 35 38.4 50.6
FDI Disbursement Sbn 19.8 22.4 23.2 25.4 27.6 33.6
FX Reserves Sbn 106.5 85 89 80 78 80
Public Debt Fiscal Balance

External Debt Sbn 138.8 141.2 138 140.3 151.0 168.54
Government Sbn 47.9 48.8 4Li 4 445 47.8 50.0
Enterprises (incl. FDI) Sbn 90.9 92.4 93.6 95.8 103.2 118.54
External Debt (% GDP) % 37.9 34.5 30.3 30.3 29.4 30.0
Fiscal Balance (% GDP) % -4.0 -4.0 -3.6 -3.6 -4.2 -4.0

All forecasts are Dragon Capital estimates

www.dragoncapital.com T +84 28 3823 9355 info@dragoncapital.com



DRAGON CAPITAL &#2>

December 2025
Key Stock Market Data
HSX HNX UPCoM Total
31-Dec-24 | 31-Dec-25 | 31-Dec-24 | 31-Dec-25 | 31-Dec-24 | 31-Dec-25 | 31-Dec-24 | 31-Dec-25
Market cap (Smn) 204,673 316,229 13,569 16,305 63,824 47,679 282,066 380,213
Number of stocks 393 400 310 301 889 870 1,592 1,571
Number of large cap stocks (> $400mn) 76 83 1 13 17 20 104 116
Stocks with no room for foreigners 65 59 93 105 266 305 424 469
Market cap of stocks with no room (Smn) 25,793 16,964 2,295 2,200 23,255 21,186 51,342 40,350
Share of Market Cap with No Room (%) 12.6 5.4 16.9 13.5 36.4 L4 4 18.2 10.6
Top 25 Companies by Market Cap
31-Dec | Price Mkt Wt PER PBV Yield
No |Company Price YTD Cap inVNI | 2024 2025E 2026E | 2024 2025E 2026E | 2024 2025E 2026E
(WND) | (%) | (Sm) | (%) | () 6 6 | 6 0 | (8 (%) (%)
1 |Vingroup 169,600 | 736.5 | 49,701 | 15.70 13.0 1.9 110.7 1.1 8.7 8.1 0.4 - -
2 |Vinhomes 124,000 | 210.0 | 19,369 6.10 5.2 12.8 na 0.8 2.1 1.7 0.4 - -
3 | Vietcombank 57,500 -5.1 18,271 | 5.80 17.2 15.1 13.5 2.6 2.1 1.8 - - -
4 | Vietinbank 35,750 37.9 | 10,559 3.30 8.8 9.6 8.3 1.4 1.6 1.4 - - -
5 |BIDV 38,900 4.7 | 10,387 3.30 13.3 13.7 12.2 1.8 1.7 1.5 - - -
6 | Techcombank 34,900 453 9,405 | 3.00 8.1 10.2 8.7 1.2 1.5 1.3 3.0 2.0 2.4
7 |Masan Consumer 222,000 26.2 8,921 2.80 23.2 35.2 319 16.9 14.7 12.7 12.4 2.0 2.0
8 | VP Bank 28,650 53.3 8,644 2.70 9.4 9.9 7.7 1.0 1.4 1.2 5.2 3.0 40
9 |MB Bank 25,300 54.4 7,750 2.50 6.0 8.4 7.0 1.2 1.5 1.3 2.1 - -
10 |Hoa Phat Group 26,400 18.9 7,706 | 2.40 14.2 12.7 10.4 1.5 1.6 1.4 - 1.6 1.6
11 | Airports Corporation VN 48,900 | -36.1 6,662 - 29.1 17.7 15.8 4.6 2.4 2.0 - - -
12 | PV Gas 72,400 12.9 6,644 2.10 15.2 14.0 13.3 2.6 2.7 2.6 8.7 5.4 5.0
13 | FPT Corporation 95,800 | -26.4 6,206 | 2.00 30.7 19.6 16.8 7.4 44 3.7 15 2.3 27
14 |HD Bank 29,700 511 5,653 1.80 7.0 9.2 7.6 1.6 2.1 1.6 3.3 - -
15 | Mobile World 88,400 47.0 4,937 1.60 23.6 19.4 15.5 32 4.0 3.3 0.8 1.1 1.2
16 | Vinamilk 61,200 4.6 4,864 1.50 14.5 16.0 14.6 3.8 4.1 4.1 6.2 7.1 7.2
17 |LienViet Post Bank 41,800 43.6 4,749 1.50 8.9 13.4 12.2 2.0 25 2.1 - - -
18 | Vietjet Air 209,000 | 109.0 4,702 1.50 38.6 53.8 48.9 32 5.9 53 0.1 - -
19 | Asia Commercial Bank 24,000 1.3 4,688 1.50 6.7 7.1 6.2 1.3 1.2 1.0 3.4 1.4 1.6
20 |Masan Group 77,000 10.0 4,234 1.30 50.4 28.8 215 3.3 3.3 2.8 1.7 1.6 1.6
21 | Sacombank 58,000 57.2 4,158 1.30 6.9 9.1 7.8 1.3 1.6 1.3 - - -
22 | Binh Son Refining 16,100 14.0 3,066 1.00 | 112.0 225 215 1.3 1.4 1.4 3.1 27 27
23 | Vietnam Airlines 24,900 10.3 2,946 | 0.90 8.4 9.6 7.9 neg 10.3 5.0 0.4 - -
24 | Vincom Retail 33,650 96.2 2,908 | 0.90 9.5 1.6 13.6 0.9 1.6 1.4 - - -
25 |SSI 30,250 30.7 2,866 | 0.90 17.9 17.9 15.3 1.9 2.4 22 3.0 - -

All forecasts are Dragon Capital estimates
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Fund Bloomberg ISIN LEI SEDOL CusIP Listed
VEF-A | VIETNAMID | IEOOBD5HPH84 - - -
VEF-B VIETEURID | IEOOBV8WVB25 | 254900EVTJZ4VAUGAM4A3 - - -
VEF-C | VIETGBPID | IEOOOLEKRJKO - - -

Price Providers Funds Bloomberg Contact

Transfer Agency Department

SEl Investments VEF -
TADublin@seic.com

VEF

Subscription & Withdrawals  Daily

The Fund has appointed SEI Investments - Global Fund Services Limited as its fund administrator and transfer
agent, and SEI Investments - Depositary and Custodial Services (Ireland) Limited as its depositary. A range of
third-party fund platforms also include VEF in their product offerings, including Clearstream (www.clearstream.com),
Fundsettle (www.euroclear.com), Banco Inversis (www.inversis.com), IFSAM (www.ifsam.lu), Pareto Securities
(www.paretosec.com), Attrax (www.attrax.lu), MFEX (www.mfex.com), and Allfunds (www.allfunds.com).

Marketing / Investor Relations

Will Ross willross@dragoncapital.com

Thuy Anh Nguyen thuyanhnguyen@dragoncapital.com
Ailsa Cuthbert ailsacuthbert@dragoncapital.com
Kenji Hamada kenjihamada@dragoncapital.com
Steven Mantle stevenmantle@dragoncapital.com
Thanh Le thanhle@dragoncapital.com
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This document has been prepared by Dragon Capital Management (HK) Limited for the general information of
professional investors and other eligible recipients. It has been provided to you following your express request to
receive such communications, and your confirmation of eligibility. If you wish to unsubscribe from future updates at any
time, please email unsubscribe@dragoncapital.com.

This document does not constitute or form part of, and should not be construed as, an offer to sell or issue, or the
solicitation of an offer to purchase, subscribe to or acquire, securities of any entity, or any vehicle to be incorporated in
connection with any possible transaction, or an inducement to enter into investment activity in any country, or in any
other jurisdiction in which such offer, solicitation, inducement or sale would be unlawful prior to registration, exemption
from registration or qualification under the securities laws of such jurisdiction. No part of the document, nor the fact of
its distribution, should form the basis of, or be relied on in connection with, any contract or commitment or investment
decision whatsoever.

No disclosure, reference or other information included in this document shall be considered as offering or solicitation of
any product or service. Nothing in this document shall be construed as investment advice or a recommendation to
acquire or invest in any securities or other instrument or financial product. Any investment performance and market
information provided in this presentation, including information about any particular companies, are provided for
illustrative purposes only and are not investment recommendations.

No person is promulgating or providing any financial or other advice to any person, and is not making and does not
intend to make an offer or solicitation in relation to any product, whether referred to in this document or otherwise. Any
person requiring investment advice should consult a suitably qualified professional adviser prior to taking any
investment decision.

Past performance is not necessarily a guide to future performance. Certain statements included in this document are
forward-looking and are therefore subject to risks, assumptions and uncertainties that could cause actual results to
differ materially from those expressed or implied because they relate to future events. Consequently, the actual
performance and results of the market or companies could differ materially from the expectations set out herein.
Accordingly, no assurance can be given that any particular expectation will be met, and you are cautioned not to place
undue reliance on forward-looking statements which speak only at their respective dates.

The information and opinions contained in this document (which includes information drawn from public sources) is
subject to updating, and the accuracy, certainty or completeness of such information is not guaranteed. No
representation or warranty, express or implied, is made, and no liability whatsoever is accepted by any other person, in
relation thereto.

This document must not be distributed or otherwise made available to third parties without the consent of Dragon
Capital, and then only to such recipients who have confirmed that distribution of such information is in compliance with
the securities laws and regulations which apply to them.

For Swiss Investors in VEF: This is an advertising document. The representative for Vietnam Equity (UCITS) Fund
(“VEF”) in Switzerland is Waystone Fund Services (Switzerland) SA, Av. Villamont 17, 1005 Lausanne, Switzerland, and
the paying agent is Helvetische Bank AG, Seefeldstrasse 215, CH-8008 Zurich, Switzerland. The VEF prospectus, key
information document (PRIIP-KID), the articles of incorporation as well as the annual and semi-annual reports may be
obtained free of charge from the representative in Switzerland.

For Belgian investors in VEF: This is an advertising document. This document is intended only for professional
investors (A) that are “qualified investors” in the meaning of Article 2, (e) of the EU Regulation 2017/1129 on the
prospectus to be published when securities are offered to the public or admitted to trading on a regulated market, as
amended from time to time or any successive legislation that may enter into force (each, a “Qualified Investor”), and (B)
any such Qualified Investor shall act in its own name and for its own account and shall not act as intermediary, or
otherwise sell or transfer, to any other investor, unless any such other investor would also qualify as a Qualified
Investor.

For Italian investors in VEF: This is an advertising document (materiale di marketing). For professional investors only.
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